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Adoption of the Euro in Republic of Bulgaria

Introduction

With the adoption of the Act on the
Introduction of the Euro in the
Republic of Bulgaria, commercial
companies are required to amend
their core corporate documents—
statutes, articles of association, and
incorporation acts.

Alongside  these requirements,
additional rules concerning
accounting treatment were also
adopted.

These changes must be reflected
from the very first days following the
introduction of the euro.
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General Rules and Obligations

General Rules for Conversion from
BGN to EUR

Obligations for Companies

The conversion is performed by
dividing the value in leva by the full
amount of the official exchange rate.

After the division, the resulting figure
is rounded to the second digit after
the decimal point—the euro cents.

Rounding follows the standard
mathematical rules: if the third digit
after the decimal point is equal to or
greater than five, the second digit
after the decimal point is increased
by one. Conversely, if it is four or less,
the second digit after the decimal
point remains unchanged.

Example: When converting 1,000 leva
into euro, dividing by 1.95583 results
in 511.2918811962 euro. The third
digit after the decimal point is “1”.
Under the rounding rules, the second
digit (“9”) remains unchanged. The
result is that 1,000 leva are converted
into 511.29 euro.

Commercial companies must convert
the amount of their share capital.
Different methods of conversion
apply depending on the type of
company.

As a result of this conversion,
companies must amend their
statutes, articles of association, or
incorporation acts so as to reflect the
changes in their capital—shares or
quotas, as applicable.

These obligations must be fulfilled
upon the submission of the first
application to the Registry Agency
after the adoption of the euro, but
no later than 1 January 2027.
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Joint-Stock Companies

Conversion of Capital and Shares

Joint-stock companies convert their
share capital by following the
procedure below:

1) The nominal value of one share is
determined;

2) This value is converted into euro
in accordance with the applicable
conversion rules;

3) The converted value is multiplied
by the total number of shares;

4) The result represents the
converted amount of the
company’s share capital.

The resulting capital amount may
differ from the amount that would be
obtained if the total share capital
were converted as a single figure.

In such cases, the amount of capital
that would have resulted from a
direct conversion is compared with
the amount obtained by converting
the nominal value of each individual

share. The positive difference s
allocated to retained earnings, while
the negative difference is allocated to
accumulated losses from prior years.

Example: The share capital amounts
to 50,000 leva, divided into 5,000
shares, each with a nominal value of
10 leva. After conversion, the value of
one share is 5.11 euro. Multiplying
this by the number of shares (5,000)
results in 25,550 euro.

If the capital were converted directly,
the result would be 25,564.59 euro.
The difference of 14.59 euro is
allocated to retained earnings.
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Limited Liability Companies

Conversion of Capital and Shares

Limited liability companies follow a
different procedure for converting
their share capital than that
applicable to joint-stock companies.
The procedure is as follows:

1) Each shareholder’s nominal share
value is divided by the total
amount of the share capital.

2) The result represents the
percentage of each shareholder’s
participation in the capital.

3) The capital is converted into euro
according to the general
conversion rules.

4) The converted capital is then
multiplied by each shareholder’s
participation percentage.

5) The resulting amount represents
the nominal value of each
shareholder’s participation in the
capital.

Example: The share capital amounts
to 5,000 leva with three
shareholders, holding respectively 3
shares of 500 leva, 3 shares of 500
leva, and 4 shares of 500 leva.
Dividing the nominal values results in
participation percentages of 30%,
30%, and 40%. After conversion, the
capital equals 2,556.46  euro.
Multiplying the converted capital by
each participation percentage yields
766.94 euro, 766.94 euro, and
1,022.58 euro, respectively.

Violation of Shareholding

Proportions

In the example above, no deviation
from the shareholders’ participation
percentages is observed.
Nevertheless, such a deviation may
occur.

In these cases, a simplified procedure
for amending the registered share
capital applies, provided that the
deviation does not exceed five
percent of its amount.
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Accounting (1/2)

Conversion of Account Balances

On the date of the introduction of the
euro, the balances of accounting
accounts must be recalculated in
accordance  with  the general
conversion rules.

The values of liabilities and assets are
recalculated in the same manner,
except when recalculating
remuneration for work performed,
cash and social benefits, certain
categories of pensions and related
supplements, as well as guaranteed
claims in employer insolvency
proceedings.

Where an asset or liability is
measured in quantity, the
recalculation is performed for a single
unit of measure according to the
general rules. An exception applies
where the wunit of measure is
expressed with more than two
decimal places; in such cases, the
corresponding number of decimal
places of the lev/euro exchange rate
may be used for the conversion.

Once the unit value is determined, it
is multiplied by the quantity. Any
exchange differences arising from this
conversion are recorded as current
accounting income or expenses and
are recognized for tax purposes in the
year in which they are accounted for.

When the balances of equity
accounts are also measured in
quantity, the recalculation is carried
out in the same manner, and any
resulting differences are recorded
within equity.

Annual Financial Statements for
2025 and 2026

After 1 January 2025, all accounting
records must be maintained in euro.

Annual financial statements are
prepared in the currency that is
official at the end of the reporting
period, and the comparative data for
the preceding period must be
presented in the same currency. This
means that the annual financial
statements for 2025
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Accounting (2/2)

will be prepared in leva, and the
comparative period for 2024 will
likewise be presented in leva.

The annual financial statements for
2026 will be prepared in euro, and
the comparative period for 2025 will
likewise be presented in euro.

The same rules—preparation in the
currency that is official at the end of
the reporting period—apply to
interim financial statements, other
reports, statements prepared for
specific  purposes, and similar
documents.

Special Rules for Payment related to
Labor

For remuneration for work
performed, cash and social benefits,
certain categories of pensions and
their supplements, as well as
guaranteed claims in employer
insolvency proceedings, the
recalculation into euro is carried out
under special rules. By way of
derogation  from the general
conversion rules, these amounts in
leva are converted such that

after the decimal point is anything
other than “0,” the second digit is
increased by one.

The same conversion rule applies
when the above payments are
determined in leva before the
introduction of the euro but are
actually paid after the euro is
introduced.

Under these requirements,
employees  will  receive their
remuneration in euro as of the
introduction date, benefiting from a
more favorable conversion regime
than the general one.
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Credits’ Interest

Material Change or Termination of a
Benchmark

Where one or more benchmarks
(indices) are used in determining
interest rates and, as a result of the
introduction of the euro, they
undergo a material change or are
discontinued, they must be replaced
with another index in accordance
with the published contingency plan
for such situations.

Borrowers must be notified of any
such  changes, with separate
procedures applying depending on
whether the borrower is a consumer
or a commercial entity.

Consequences from Alternative
Benchmarks

Regardless of the changes, as of the
date of the introduction of the euro,
the new variable interest rate under
existing contracts may not exceed the
rate applicable prior to the
introduction of the euro.

For contracts with a fixed interest
rate, the interest rate remains as
agreed prior to the date of the
introduction of the euro.

These statutory requirements do not
constitute a prohibition on altering
the interest rate; rather, they limit
any change that may arise from the
introduction of the euro as a result of
applying alternative indices in its
calculation.
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Solvere Progressum
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Seat: yn. 6 Nikola Kozlev Str., Floor 1,
Lozenets, 1421 Sofia, Bulgaria

+359 2 43 700 73

Limitation of Liability: This bulletin and the information contained herein
have been prepared by Stoychev & Stoycheva Law Firm to provide general
information on one or more topics, but not exhaustive coverage of them. The
information in these materials is not intended to constitute legal or other
professional advice or services. You should not rely solely on it when
making decisions that may affect you or your business operations. Before
taking any action that may impact your finances or business, please consult
a qualified attorney.
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